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Data as at 8:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night session). Source: Bloomberg. 

 

Main Themes: US bond yields rose ahead of the US 
Jackson Hole event on Friday where US Federal 
Reserve Jerome Powell is scheduled to speak. 

Share Markets: US share markets rallied, led by 
large technology stocks. The Nasdaq spiked 1.6% 
and the S&P 500 rose 0.7%. However, the Dow slid 
0.1%. 

Interest Rates: US bonds resumed their sell off with 
the US 2-year bond yield rising 6 basis points and 
the 10-year yield lifting 8 basis points. The yield on 
the 10-year inflation-protected bond rose above 2% 
for the first time since 2009. Resilience in the US 
economy is suggesting rates will be higher for 
longer. Worries over the size of the US fiscal deficit 
is also contributing to higher yields. Markets are 
attaching a 12% chance of a rate hike from the Fed 
next month.  

Foreign Exchange: The AUD/USD continues to 
display price action consistent with a consolidation 
phase after falling from 0.6616 on August 10 to a 
near 8-month low of 0.6365 on August 17. There is 
no key local data today, so the AUD’s direction will 
continue to be steered by USD developments. 

Commodities: Oil edged lower but base metal 
prices were higher overnight. 

Australia: There were no major data releases 
yesterday. 

United States: US Federal Reserve officials are not 

as unified as they used to be about interest rates, a 
San Francisco Fed study shows. Disagreement 
increased in the first two quarters of 2023 after 
being nearly non-existent early in the pandemic. 

 

 

 

Besa Deda, Chief Economist 
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Today’s key data and events: 

 

EZ Current Account Jun prev £9.1bn (6pm) 

UK CBI Trends Survey (8pm) 

US Philadelphia Fed Survey Aug prev 1.4 (10:30pm) 

US Existing Home Sales exp prev (12am) 

US Richmond Fed Index prev (12am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 

Tuesday, 22 August 2023 
 

 

Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 
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The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom St. George has a contract to supply 
Information, the supply of the Information is made under that contract and St.George’s agreed terms of supply apply. St.George does not 
represent or guarantee that the Information is accurate or free from errors or omissions and St.George disclaims any duty of care in relation to 
the Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, 
conditions and any fees apply to St.George products and details are available. St.George or its officers, agents or employees (including persons 
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. St.George owns copyright in 
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written 
consent of St.George. 
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