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Equities (close & % change) Sydney Futures Exchange (last & change) Interest rates (close & change)
S&P/ASX 200 7,724  -01% Last Overnight Chg Australia

US Dow Jones 38,585 -1.0% 10yrbond 4.05 -0.06 90 day BBSW 4.35 0.01
Japan Nikkei 40,098 0.0% 3yrbond 3.65 -0.03 2 year bond 3.74 -0.04
China Shanghai 3,195 0.3% 3 mth bill rate 4.34 0.00 3 yearbond 3.65 -0.04
German DAX 17,698 -0.1%  |SP1200 7,690.0 -10 3 yearswap 3.87 -0.06
UK FTSE100 7,646 0.1% FX Last 24 hrs Open High Low Current 10 year bond 4.04 -0.05
Commodities (close & change) TWI 61.1 61.1 United States

CRB Index 275.8 -1.5 AUD/USD 0.6509 0.6521 0.6478 0.6506 3-month TBill 5.21 -0.01
Gold 2,127.95 13.5 AUD/JPY 97.97 98.06 97.43 97.53 2 year bond 4.56 -0.04
Copper 8,421.75 -54.8 AUD/GBP 0.5129 0.5132 0.5110 0.5120 10 year bond 4.15 -0.06
Oil (WTI futures) 78.15 -0.6 AUD/NZD 1.0679 1.0695 1.0665 1.0690  Other (10 yearyields)

Coal (thermal) 141.35 1.3 AUD/EUR 0.5996 0.6000 0.5972 0.5992 Germany 2.32 -0.07
Coal (coking) 305.25 -3.8 AUD/CNH 4.6931 4.7011 4.6717 4.6918 Japan 0.71 -0.01
Iron Ore 114.10 -0.3 USD Index 103.84 103.95 103.58 103.76 UK 4.01 -0.11

Data as at 8:50am AEDT. Change is from the previous trading day (excluding the SFE, which is the change during the night session). Source: Bloomberg.

Main Themes: Broadly weak economic data out of
the US weighed on sentiment overnight. This
prompted a sell-off in equity markets and pushed
treasury yields lower across the curve. The US dollar
edged lower.

Share Markets: US equities fell overnight as weaker
data dented enthusiasm around the resilience of
earnings. The S&P 500 fell 1.0%, while the Dow
Jones and the NASDAQ dropped 1.0% and 1.7%,
respectively.

The ASX 200 fell 0.1% yesterday. Futures are
pointing to a muted open this morning.

Interest Rates: Yields slipped across the treasury
curve as US survey data reinforced disinflation
optimism. Traders upped bets for Fed rate cuts,
lifting the odds of a June rate cut to around 87%.

The 2-year bond yield fell 4 basis points to 4.56%,
while the 10-year yield slipped 6 basis points to
4.15%.

Foreign Exchange: The Aussie dollar traded heavily
yesterday despite partial data painting a more
positive picture for December quarter economic
growth. The AUD/USD pair slipped to an intra-day
low of 0.6478, before a slide in US yields helped
regain ground above the 0.6500 handle. The pair
was trading around 0.6506 at the time if writing.

The US dollar edged down on softer yield support.
The DXY traded between a high of 103.95 and a low

of 103.58 and is currently trading near 103.76.

Commodities: Gold continued to surge higher,
taking out a new all-time high at USS$2,141.79 per
ounce.

Australia: The December quarter National Accounts
are due out later today. Following a string of partial
data earlier in the week, we are expecting growth
to print at 0.3% in the quarter and 1.5% through the
year.

Australia’s trade position in the December quarter
surprised meaningfully to the upside as a sharp fall
in imports outstripped weaker exports. Services
imports were particularly soft as the post-COVID
travel boom appears to have run its course. The
external sector is expected to contribute around 0.6
percentage points to growth in the December
quarter.

The Government sector looks to have added
modestly to growth in the December quarter,
contributing 0.1 percentage points. A surprise build-
up in public inventories will add another 0.4
percentage points to growth, providing an
important offset to the sharp slide in private
inventories which will shave a full percentage point
from activity in the December quarter.

China: A 5% annual growth target for 2024 was set
at the annual National People’s Congress, matching
the growth target from 2023. The announcements
from the Congress were of little surprise to markets,
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which were somewhat underwhelmed there was no
clear indication of more forceful stimulus.

The Caixin purchasing managers’ index (PMI) edged
down to 52.5 in February from 52.7 in January. The
fall comes despite the Lunar New Year festivities
during February, potentially pointed to a more
muted boost from the festive holiday.

Eurozone: The producer price index (PPl), a
measure of input cost inflation for businesses, fell
0.9% in January. This was the third consecutive
monthly decline. In annual terms the PPI fell 8.6%,
increasing slightly from a revised 10.7% fall in
December. The outcome points to a strong
disinflation pulse among European businesses.

United States: Factory orders slipped 3.6% in
January, weighed down by aircraft orders. Excluding
transportation, factory orders were 0.8% lower in
the month.

The ISM services PMI slipped from 53.4 in January
to 52.6 in February. The closely watched prices paid
measure, which is considered an important leading
indicator for services inflation, fell heavily from 64.0
to 58.6, though remains elevated.

Today’s key data and events:

AU GDP Q4 (11:30am)
q/q exp 0.3% prev 0.2%
y/y exp 1.5% prev 2.1%
EZ Retail Sales Jan prev -1.1% (9pm)
US ADP Employment Change Feb prev 107k (12:15am)

Times are AEST. All data forecasts are m/m or q/q and seasonally
adjusted unless otherwise specified. Forecasts for Australian data are our
forecasts and for other countries they are consensus forecasts.

Jameson Coombs, Economist
Ph: +61 401 102 789



Morning Report

Contact Listing

Chief Economist Senior Economist

Besa Deda Jarek Kowcza
dedab@stgeorge.com.au jarek.kowcza@stgeorge.com.au
+61 404 844 817 +61481476 436

Senior Economist Economist

Pat Bustamante Jameson Coombs
pat.bustamante@stgeorge.com.au jameson.coombs@stgeorge.com.au
+61 468 571 786 +61 401 102 789

The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should
be made on the basis of the Information without first seeking expert financial advice. For persons with whom St. George has a contract to supply
Information, the supply of the Information is made under that contract and St.George’s agreed terms of supply apply. St.George does not
represent or guarantee that the Information is accurate or free from errors or omissions and St.George disclaims any duty of care in relation to
the Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms,
conditions and any fees apply to St.George products and details are available. St.George or its officers, agents or employees (including persons
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. St.George owns copyright in
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written
consent of St.George.

Any unauthorised use or dissemination is prohibited. Neither St.George Bank - A Division of Westpac Banking Corporation ABN 33 007 457 141
AFSL 233714 ACL 233714, nor any of Westpac's subsidiaries or affiliates shall be liable for the message if altered, changed or falsified.



