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Tuesday 16 May 2006

ST.GEORGE - ACCI SMALL BUSINESS SURVEY
Small Business Conditions Recover, but Wages Growth Puts Pressure On Profits 
The March quarter 2006 St.George – ACCI Small Business Survey shows that small business conditions were strong over the quarter. Wage and non-wage labour costs continue to grow strongly, but the rate of growth has levelled off. The high growth in costs has translated into weaker profits. However, investment in plant and equipment is growing strongly, setting a new all time high since the survey began in 1996. Employment growth moderated slightly but expectations suggest that employment will continue to expand, albeit at slower rate than over the past 12 months.

Mr Peter Hendy, Chief Executive, Australian Chamber of Commerce and Industry, commented:

“The survey shows that small business conditions have improved in the last 3 months, which is welcome. The availability of labour is again the most prominent constraint on investment for small business. The Government’s tax, welfare, training and workplace relations reforms should all assist in reducing this constraint. However, the job of reform is clearly not over.”

Steven Milch, St.George Head of Economic Research, commented:

“The gap between the strong business conditions being experienced by the large business sector and the weaker environment for small business has closed up somewhat with the lift in small business confidence in this quarter’s survey.  This is a good result for many small business owners around the nation.  We remain cautious against becoming overly optimistic, however, as the next survey release could paint a different picture, with the June quarter including the recent increases in interest rates and fuel costs – though the Government budget has been generally well received.”

For further information: 
Peter Hendy
Chief Executive, ACCI
02 6273 2311 / 0419 422 650

Brett Hogan
Director of Communications, ACCI
03 9668 9950 / 0407 273 884

Steve Ryan
Chief Economist, St.George
02 9320 5535 / 0411 106 879

Important notice:

The information contained in the Survey has been prepared by ACCI and is intended for general use only. The St.George Group and ACCI take no responsibility for any reliance on the information or views expressed in this media release by any third party.
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