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Business Indicators 
Conditions Solid. But For How Long? 
• Business profits rose 0.5% in the March quarter, slowing substantially from a 12.7% gain in 

the December quarter. The slowdown was underpinned by a contraction in mining profits as 
commodity prices came off the boil. Non-mining profits were up 3.3% in the quarter. Annual 
profit growth remains robust for both mining and non-mining sectors. 

• Inventories expanded a solid 1.2% in the first quarter of 2023, while a revision to Q4 secured 
six consecutive quarters of inventory growth. Inventory accumulation was concentrated in 
accommodation & food services and wholesale trade. Inventory-to-sales ratios were broadly 
up across industries, increasing the risk of discounting if demand slows quickly. 

• The change in inventories should add 0.3 percentage points to March quarter GDP growth. 

• Wage and salary expenses rose 1.8%, the slowest quarterly increase since the September 
quarter of 2021. This likely reflects slowing employment growth but may also be a sign that 
wage pressures are moderating alongside some modest softening in the labour market. 

• There is some early evidence that conditions are turning. Profit margins were slightly softer 
in the quarter; utilities, financial and other services, and mining were notable exceptions. 
Note, this data is in original terms and can be volatile from quarter to quarter. Softer profit 
margins are a sign that businesses may be losing pricing power. 
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The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information 
may not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular 
investment objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or 
investment advice or recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or 
services. No decision should be made on the basis of the Information without first seeking expert financial advice. For persons with whom 
St.George has a contract to supply Information, the supply of the Information is made under that contract and St.George’s agreed terms of 
supply apply. St.George does not represent or guarantee that the Information is accurate or free from errors or omissions and St.George 
disclaims any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The 
Information is subject to change. Terms, conditions and any fees apply to St.George products and details are available. St.George or its officers, 
agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets discussed in the 
Information. St.George owns copyright in the information unless otherwise indicated. The Information should not be reproduced, distributed, 
linked or transmitted without the written consent of St.George. 
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